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FINANCIAL SECTION 



To the Board of Aldermen Village of Choudrant Choudrant, La, 71227 

RADIAN L. HENNIGAN Certified Public Accountant 1503 Goodwin Road, Suite 1 Rnston, LA 71270 318-255-9305 

Independent Auditor's Report 

I have audited the accompanying general purpose financial statements of the Village of Choudrant, Louisiana as of June 30, 2000, and for the two years then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of Village of Choudrant, Louisiana, management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards, and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are flee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting: principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit: provides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of Village of Choudrant, Louisiana as of June 30, 2000, and the results of its operations and its cash flows of its proprietary fund types for the two years then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, I have also issued my report dated Decemher 19, 2000, on my consideration of Village of Choudrant, Louisiana's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. My audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. office of Management and Budget Circular A-133, Audits of States, Local 2 



Governments, and Non-Profit Organizations, and is not a required part of the general purpose financial statements of village of Choudrant, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements, and, in my opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. Respectfully, 
Radian L. Hennigan Certified Public Accountan( Choudrant, Louisiana December 19. 2000 
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VII.LAGE OF CHOUDI~NT, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS JUNE 30, 2000 

Cash Investments, at Cost Accounts Receivable Prepaid Expenses Due from Other Funds Property, Plant & Equipment Net 
TOTAL ASSETS 
AB 
LIABILITIES Overdraft Accounts Payable Due to Other Funds Meter Deposits Liablities Payable from Restricted Assets Current Portion of Long Term Debt Revenue Bond Interest Payable Revenue Bond Payable TOTAL LIABII_,ITIES 

GOVERNMENTAL FUND TYPES 
SPECIAL CAPITAL GENERAL REVENUE PROJECTS 

29,583 105,262 
5,542 11,143 
$ 80,048 
1,010 5,563 

$ 151,530 $ 86,621 

3.703 

$ 234 173 

$ 9O2 
32,964 

$ 33,866 
$ 32,964 13,770 

The accompanying notes are an integral part of these statements 

46.734 



 
VILLAGE OF CHOUDRANT, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS JUNE 30, 2000 

PROPRIETARY FUND TYPE ENTERPRISE 
16,334 30,000 9,840 410 15,702 

TOTALS ACCOUNT GROUP (MEMORANDUM ONLY GENERAL FIXED ASSETS JUNE 30 2000 
$ 126,867 135,262 42,804 6,962 32,408 

JUNE30 1999 
$ 183,919 99,919 10,394 2,830 31,429 

1.659.063 678.345 2.337.408 1.988.681 $ 1.731.349 

$ 30 5,615 17,490 3,655 
10,000 5,56(I 268,000 
310.350 

$ 678.345 $2,681,711 $2,317,172 

$ 30 18,310 32,409 3,655 
10,000 5,560 268,000 
361.194 

9,000 5,740 278,000 
337.179 

The accompanying notes are an integral part of these statements 
6 



 
VILLAGE OF CHOUDRANT, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS JUNE 30, 2000 

FUND EQUITY Contributed Capital Investment in General Fixed Assets 
RETAINED EARNINGS Unreserved 
FUND BALANCE Unreserved Undesignated 

GOVERNMENTAL FUND TYPES SPECIAL CAPH'AL GENERAL REVENUE PRO,TECTS 

147.827 
147.827 

86,214 (1:2,868) 86.214 (12,868) TOTAL LIABILITIES & FUND EQUITY $ 151,530 $ 86,621 $ 33,866 

The accompanying notes are an integral part of these statements 
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VILLAGE OF CHOUDRANT, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS JUNE 30, 2000 

PROPRIETARY FUND TYPE ENTERPRISE 
ACCOUNT GROUP GENERAL FIXED ASSETS 

1,769,306 678,345 
(348,3071) 

1,420,999 678.345 $ 1.731.349 $ 678.345 

TOTALS MORANI)UM ONLY) 
JUNE 30 2000 
1,769,306 678,345 

JUNE30 1999 
1,613,760 379,014 

(348,307) (210,758) 
221.173 
2.320.517 (12,781) $2,681,711 $2,317,172 

The accompanying notes are an integral part of these statements 8 



REVENUES Licenses & permits Investment Income ]ntergovcmmental Charges for Services Miscellaneous TOTAL REVENUES EXPENDITURES Current: General Govoramc~nt Public Safety Public Servlccs Capital Outlay 

VILLAGE OF CHOUDRANT, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED JUNE 30, 2000 

OOVERNMENTAL FUND TYPES GENERAL 
$ 39,055 5,342 7,299 1,015 

SPECIAL REVENUE 
$ 
26,601 

52,711 26,601 
22,047 13,9g9 -- 4,923 10,920 __2,629 

CAPITAL PROJECTS 
$ 445.723 
445.723 
6 
447,325 

TOTALS MEMORANDUM ONLY) JUNE 30 2000 
$ 39,055 5,342 453,022 26,601 1.015 

JUNE 30 1999 
$ 34,222 3~02 100,456 25,339 669 525,035 164,288 

22,053 13,989 10,920 454,877 
28,856 9,790 15,631 104,519 TOTAL EXPENDITURES ..._40,959 13,549 447,331 501,839 158,796 EXCESS (DEFICI ENCY) OF REVENUES OVER EXPENDITURES 11,752 

OTtlER FINANCING SOURCES (USES) Operating Transfers f~om other funds Operating Transfers to Other funds . .. (48)_ NET OTIIER FINANCING SOURCES (USES) __~g~ EXCESS (DEFICIENCY) OF REVENUES AND OTIIER SOURCES OVER EXPENDITURES AND OTIIER USES 11.704 FUND BALANCES, JUI,Y 1 
FUND BALANCES, JONE 30 

136.123 

13.052 

13,052 73.162 

_.(1,6o8) 
48 

(1,56o) (11,3o8) 

23,196 5A92 
48 

23,196 197.977 

50 (50) 
5A92 192A87 

$147,827 $ 99,266 $ (12,868) $ 244,369 $ 197,979 

The accompanying notes are an integral part of these statements. 9 



REVENUES Licenses & Permits Investment Income Intergovernmental Charges for Services Miscellaneous TOTAL REVENUES EXPENDITURES Current~ General Government Public Safety Public Services Capital Outlay TOTAL EXPENDITURI~'S 

VILLAGE OF CttOUDRANT, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED JUNE 30, 1999 GOVERNMENTAL FUND TYPES 

FXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 
OTIIER FINANCING SOURCES (USES) Operating Transfers from ()the; funds Operating Transfers to Olher funds 

SPECIAL CAPITAL GENERAL REVENUE PROJECTS 
$ 34,222 3,602 %902 669 25,339 

92,554 

TOTALS MEMORANDUM ONLY JUNE30 JUNE30 1999 1998 

46 395. -- 25,339 92,554 164,288 
28,764 9,790 7.795 15,631 4.470 46.349 20.101 

92 
92,254 92,346 

28,856 9,790 15,631 04.519 158.796 

$ 32,171 4,733 6,382 22,926 8.531 74.743 
13,381 21,178 12,001 12.598 59.158 

46 5.238 208 5.492 15.585 
(50) NET OTHER FINANCING SOURCES (USES) (50) EXCESS (DEFICIENCY) OF REVENUES AND OTIIER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCES, JULY I 

FIINI) BALANCES, JUNE 30 
(4) 136,127 5,238 67,924 

50 

258 (11,566) 

50 (so) 
5,492 192.4.87 15,585 176.902 

$136 123 $ 73,162 $ (11,308) $ 197,979 $ 192,487 

3.13 



 
VILLAGE OF CHOUDRANT, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CllANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL ALL GOVERNMENTAL FUND TYPES YEAR ENDED JUNE 30, 2000 

REVENUES Licenses & Permits Investment In~:omo Intergovemmental Charges for services Miscellaneous TOTAL REVENUES EXPENDITURES Current: General Government Public Safety Public Services Capital Outlay TOTAL EXPENDITURES 
THER Operating Transfers from other funds Operating Transfers to other funds 
TOTAL OTHER FINANCING SOURCES (USES) 

FUND BALANCES, BEGINNING FUND BALANCES, ENDING 

GENERAL FUND 
$ 39,100 3,800 7,639 $ 39,055 5,342 7,299 1.015 

(45) 1,542 (340) 
__ 50,554 52,711 2,157 
30,544 13,909 3,836 48,289 
2,265 

22,047 8,497 13,989 (80) 4,923 . __~ 40.959 7.330 
11.752 9.439 
(48). (48) 

2,265 11,704 
136,123 136,123 $ 138,388 : $147,827 

9.439 

The accompanying notes are an integral part of these statements 
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VILLAGE OF CHOUDRANT, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CitANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL ALL GOVERNMENTAl. FUND TYPES YEAR ENDED JUNE 30, 2000 

SPECIAL REVENUE 

$ 
26,936 26,601 
26.936 
13,686 634 

12.616 
73.162 

(335) 
26,601 035). 
10,920 2,766 2,629 (1,995) 13.549 
13.052 

13,052 
73.162 $ 85,778 $ 86,214 

771 
436 

436 

$ 39,100 3,800 7,639 26,936 15 77.490 
30,544 13,909 13,686 4.470 
14.881 

14,881 
209,285 

79.312 
22,047 13,989 10,920 7.552 54.508 
24.804 

(45) 1,542 (340) (335) 1.000 1.822 
8,497 (80) 2,766 (3,082) 8.101 
9.923 

__4~_ 08) 
(48) 

24,756 
209.285 $ 224,166 $ 234,041 
$ 9,875 

The accompanying notes are an integral part of these statements 
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VILLAGE OF CHOUDRANT, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 1N FUND BALANCE ~ BUDGET (GAAP BASIS) AND ACTUAL ALL GOVERNMENTAL FUND TYPES YEAR ENDED JUNE 30, 1999 

REVENUES Licenses & Pern tits Investment I~come lnlergovemmental Charges for ~rvices Miscellaneous TOTALREVENUES EXPENDITURES Current: General Govetrunent Public Safely public Services Capital Outlay 
TOTAL EXPENDITURES 

Operating TransI~rs from other funds Operating Translers to other funds 
NET OTHER FINANCING SO[IRCES (OSES) 

EFICIENCY~ OF 
R 

FUND BALANCES, BEGINNING FUND BALANCES, ENDING 

GENERAL FUND 
$ 30,616 10,471 7,284 $ 34,222 3,602 7,902 669 

3,606 (6,869) 618 69 48,971 46,395 ____ (%576) 
30,779 6,876 4.151 
28,764 9,790 2,015 (2,914) 7,795 __~ 41.806 46.349 

7.165 

7.165 

. . (50)_ 
(50). 

(4,543) 
(7,119) 

$ 143,292 . $136,123 
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VILLAGE OF CHOUDRANT, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL ALL GOVERNMENTAL FUND TYPES YEAR ENDED JUNE 30, 1999 SPECIAL REVENUE 

11,651 
11.651 
11,882 2,737 14.619 

$ $ 
25,339 
25.339 
15,631 4.470 20A01 

13.688 
13.688 
(3,749) _ (1,733) 

~ (2,968) ._523.._..~8 8,206 

(2,968) 67.924 5,238 $ 8,206 67.924 $ 64,956 $ 734162 

14 

TOTALS 

$ 30,616 10,471 7,284 11,651 600 60.622 
30,779 6,876 11,882 6.888 56.425 
4.197 

4,197 
204.051 

$ 34,222 3,602 7,902 25,339 669 71.734 
28,764 9,790 15,631 12,265 66.450 
5,28_5_4 

5.234 204.051 $ 208,248 $ 209,285__.__ 

3,606 (6,869) 618 13,688 69 11.112 
2,015 (2,914) (3,749) (5,377) (lO,O25t 
1.087 

1.087 



 
VILLAGE OF ~:;HOUDRANT, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES, CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE YEAR ENDED JUNE 30, 2000 AND 1999 

OPERATING REVENUES Charges for Services Water & Sewer Sales 
OPERATING EXI~ENSES Accounting Advertising Depreciation Dues Insurance Labor Materials Miscellaneous Repairs Supplies Payroll - Expense Utilities - Water & Sewer Pumps TOTAL OPERATING EXPENSES 
TOTAL OPERATING INCOME (LOSS) NON-OPERATING REVENUES (EXPENSES) lnterest Income Interest Expense 

YEAR ENDED JUNE 30 2000 1999 
$ 95,371 $ 98.177 
317 61 152,034 525 492 1,168 0 3,064 12,624 13,020 12,036 20.707 
216.048 

2,267 30 147,022 525 492 1,366 5O3 1,208 2,432 8,443 4,566 17.699 
186.553 

(120,677) (88,376) 
168 (17,040). 1,126 ____(17,580) NET NON-OPERATING REVENUES (EXPENSES) (16,872). (16,454) NET INCOME (I,OSS) (137,549) (104,830) RETAINED EARNINGS (DEFICIT), BEGINNING (210,758). __(105,928) RETAINED EARNINGS (DEFICIT), ENDED $ (348,307). ..~___$ =_(.210,758) 

The accompanying notes are an integral part of these statements 15 



VILLAGE OF CHOUDRANT, LOUISIANA COMBINED STATEMENT OF CASH FLOWS PROPRIETARY FUND YEAR ENDED JUNE 30, 2000 AND 1999 
CASH FLOWS FROM OPERATING ACTIVITIES Operating Income (Loss) Adjustments to Reconcile Net Income floss) to Net Cash Provided by Operating Activities 
Depreciation Changes in Assets & Liabilities Accounts Receivable 
Due To/From Other Funds 
Accrued Interest Payable Accounts Payable 
Meter Deposits Payable 
Sales Tax Payable 
Payroll Liabilities 

Year Ended June 30 2000 1999 
$ (137,549) $ (104,830) 
152,034 147,022 
555 
979 
(18o) 997 
175 (23) 
52 NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 17.040 CASH FLOWS FROM CAPITAL & RELATED FINANCING ACTIVITIES Purchase of Equipment 

Grant Proceeds 
Principal paid on Bonds 

(201,430) 155,546 
(9,000~ 

The accompanying notes are an integral part of these statements 16 

(243) (591) (180) (1,689) 
280 
21 
59 
39.849 

(62,898) 18,900 
___ (9,000) 



VILLAGE OF CItOUDRANT, LOUISIANA, COMBINED STATEMENT OF CASH FLOWS PROPRIETARY FUND YEAR ENDED JUNE 30, 2000 AND 1999 
NET CASH FLOWS FROM CAPITAL & FINANCING ACTIVITIES NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS CASH AND CASE'~ EQUIVALENTS AT BEGINNING OF YEAR 

Year Ended June 30 2000 1999 (54,884) (52,998) 
(37,844) 84_148 (13,149) 97_297 CASH AND CASH: EQUIVALENTS AT END OF YEA $ 46,304 $ 84,148 

The accompanying notes are an integral part of these statements 17 



VILLAGE OF CtlOUDRANT, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2000 
I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Village of Choudrant, Louisiana was reorganized in 1949, under the provisions of the Lawrason Act. The Village operates under a Mayor-Board of Alderman form of government The financial statements of the Village have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government units, except as noted elsewhere in this report. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the government's accounting policies are described below. A. Reporting Entity In evalua0ng how to define the Village's reporting entity, for financial reporting purposes, management has considered all potential component units. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in GAAP. The basis..-but not the only--criterion for including a potential component unit within the reporting entity is the governing body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversight responsibility include, but are not limited to, the selection of governing authority, the designation of management, the ability to significantly influence operations, and accountability for fiscal matters. A second criterion used in evaluating potential component units is the scope of public service. Application of this criterion involves considering whether the activity benefits the Village and/or its citizens, or whether the activity is conducted within the geographic boundaries of the Village and is generally available to its citizens. A third criterion used to evaluate potential component units for inclusion or exclusion from the reporting entity is the existence of special financing relationships, regardless of whether the government is able to exercise oversight responsibilities. Based upon the application of these criteria, the Choudrant Volunteer Fire Department has been included within the General Fund. This report includes all funds and account groups which meet the above criteria. No other potential component units have been included or excluded in this report. 
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VII,LAGE OF CItOUDRANT, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 2000 B. Fund Accounting The Village uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on ~he other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because the), do not directly affect net expendable available financial resources. Funds are classified into two categories: governmental and proprietary. Each category, in turn, is divided into separate "fund types," as described below. (l) General Fund Types These are the funds through which most governmental functions typically are financed The funds included in this category are as follows: General Fund This fund is established to account for resources devoted to financing the general services that the Village performs for its citizens. General tax revenues and other sources of revenue used to finance the fundamental operations of the Village are included ira this fund. The fund is charged with all cost of operating the government for which a separate fund has not been established. 
h. Special Revenue Funds These funds are established to account for the proceeds of specific revenue sources other than expendable trusts or major capital projects that are legally restricted to expenditures for specified purposes. c. Capital Projects Funds Capital Projects Funds are used to account for the acquisition or construction of major capital facilities (other than those financed by proprietary funds). Principle sources of revenue are municipal long-term debt proceeds, interest income and various types of grants. 
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VILLAGE OF CHOUDRANT, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 2000 (2) Proprietary Fund Types These funds account for operations that are organized to be self-supporting through user charges. Included in this category are the Enterprise Funds. 
Enterprise Funds These funds are established to account for operations that are financed and operated in a manner similar to private business enterprises, where the intent is that costs of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. (3) General Fixed Assets Account Group This is not a fund but rather an account group that is used to account for general fixed assets acquired principally for general purposes and excludes fixed assets in the Enterprise funds. C. Basis of Accounting 

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included in the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. Proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified accrtaal basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when lhey become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is incurred. 
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VILLAGE OF CHOUDRANT, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 2000 
Those revenues susceptible to accrual are franchise taxes, solid waste distribution, interest revenue, grants and charges for services. 
The accrual basis of accounting is utilized by proprietary fund type. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. The Village reports deferred revenue (water revenue paid in advance) on its combined balance sheet. Deferred revenues arise when a potential revenue does not meet both the "measurable" and "available" criteria for recognition in the current period. In subsequent periods, when both reve:nue recognition criteria are met, or when the Village has a legal claim to the resources, lhe liability fur deferred revenue is removed from the combined balance sheet and revenue is recognized. 
D. BudgetaD' Data Formal budgetary accounting is employed as a management control for the General, Special Revenue and Enterprise Funds of the Village. Annual operating budgets are adopted each fiscal year through passage of an annual budget ordinance and amended as required, and the same basis of accounting is used to reflect actual revenues and expenditures/expenses recognized on a generally accepted accounting principles basis. A budget for the Capital Projects fund is not adopted and is therefore not presented in the accompanying combined and combining financial statements. Budgetary control is exercised at the departmental level or by projects. All encumbered budget appropriations lapse at the end of each fiscal year E. Cash & Cash Equivalents Cash includes amounts in demand deposits as well as short-term investments with a maturity date within three months of the date acquired by the government. Certificates of deposit and other securities with original maturities over three months are classified as short-term investments and stated at cost, which approximates market value. 
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VILLAGE OF CHOUDRANT, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 2000 
F. Receivables All receivables are reported at their gross value. The Village uses the direct charge off method R~r uncollectible accounts rather thau an allowance for such losses. This method is not in accordance with generally accepted accounting principles. However, when use of this method has little effect on the financial statements, it is not a departure from GAAP. G. Due to and Due From Other Funds lnteffund receivables and payables arise from interfund transactions and are recorded by all funds affected in the period in which transactions are executed. 
H, Interest Receivable Interest on investments is recorded as revenue in the year the interest is earned and is available to pay liabilities of the current period. 
I, Fixed Assets General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed assets account group. All fixed assets are stated at cost except assets acquired by gilt or bequest which are recorded at their fair market value on the date of transfer. The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related fixed assets, as applicable. Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are capitalized 
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VILLAGE OF CtlOUDRANT, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUEI)) FOR THE YEAR ENDED JUNE 30, 2000 
Assets in the general fixed assets account group are not depreciated. Depreciation of buildings and equipment in the proprietary fund type is computed using the straight-line method. Interest is capitalized on proprietary fund assets acquired with tax-exempt debt. The amount of interest to be capitalized is calculated by offsetting interest expense incurred from the date of the borrowing until completion of the project with interest earned on invested proceeds over the same period. 
J. Expenditure Recognition Inventory items (materials and supplies) are considered expenditures when purchased (purchase method) due to the insignificant amounts. K Compensaled Absences No accrual was made as prescribed in FASB 43 for employees compensation for future absences (vacation pay) since these rights do not vest or accumulate. L. Fund Equity Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers or other funds. M. Memorandum Only - Total Columns Total columns on the general purpose financial statements are captioned "memorandum only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or changes in financial position in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data 
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VILLAGE OF CHOUDRANT, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 2000 
N. Comparative Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the government's financial position ,'rod operations. However, comparative data have not been presented in all statements because their inclusion would make certain statements unduly complex and difficult to understand. 2. STEWARDSHIP, COMPLIANCE & ACCOUNTABILITY GAAP requires that general purpose financial statements include a combined statement of revenues, expenditures, and changes in fund balances (budget and actual) for the general and special revenue fund types and for similar governmental fund types for which annual budgets have been legally adopted. Annual budgets were legally adopted for the General Fund, Specia'~ Revenue Fund and the Enterprise Vunds. 
3. CASH & INVESTMENTS 
CASH At year end, the Village's deposits of $262,097 were fully insured by federal depository insurance or collaterized by pledged securities of the depository bank. The Village is authorized to make direct investments in United States government bo~ds, treasury notes, treasury bills or certificates, or time certificates of deposit of state banks organized under the laws of Louisiana and national banks having their principal office in the state of Louisiana or any other federally insured investment, or in guaranteed investment contracts issued by a financial institution having one of the two highest rating categories or in mutual or tmsl fund institutions which are registered with the SEC and which have underlying investments consisting solely of and limited to securities of government or its agencies 
The Village's investments are categorized below to give an indication of the level of risk assumed by the Village at year end. Category 1 provides for investments insured or registered, or securities held by the Village or its agents in the Village's name. Category 2 provides fl)r uninsured and unregistered securities held by the counterparty's trust department 



 

VILLAGE OF CItOUDRANT, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUEI)) FOR THE YEAR ENDED JUNE 30, 2000 
or agent in the Village's name. Category 3 includes uninsured and unregistered, with securities held by the counterpany or by its trust department or agent but not in the Village's name. (In accordance with GASB 3, this category includes certificates of deposit or money market accounts that are collateralized with securities held by the pledgin~; financial institution or by its trust department or agent but not in the Village's name although balances so collateralized meet the requirements of state law. Of the amount shown in Category 3, $135,262.00 is collateralized by securities held by the pledging financial institution's agent but not in the Village's name,) 

___ ~A TP.Cd')R Y _.J__ 2 ___%__ CARRYING MARKET AMOI INT _V~LIIE Savings and Certificates of deposit $_o~--_-__ $~2- ~.. $=135,262 $=_A35,262~___ $_135,2,62 
4, RESTRICTEi) ASSETS Under the provisions of the 1997 Water Revenue Bonds, the Village of Choudrant, by proper ordinances and/or resolutions has pledged to fix water rates as will always provide revenues sufficient to pay reasonable and necessary expenses of operating and maintaining the system, the principle and interest falling due in each year, and all reserves sinking funds or other payments required by resolution. Revenues in each year, after paying all reasonable and necessary expenses of operating and maintaining the system, at least equal to 120% of the largest amount of principle and interest falling due on the Bonds in any future year. Income and revenues are to be deposited daily in a separate bank account with the designated fiscal agent and designated as the Waterworks Revenue fund. The Revenue fund shall be maintained and administered in the following order of priority and for the following express purposes: 1. Payment of all reasonable and necessary expenses of operating and maintaining the System. 
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VILLAGE OF CHOUDRANT, LOUISIANA. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 2000 
The establishment and maintenance of a "Water System Revenue Bond Sinking fund." The Revenue Fund is to transfer monthly on or before the 20t~ day of each month, ~ ~ th . . commencing m March 1997 a sum equal to 1/6 of the interest fall,ng due on the next ~ ' th interest payment date and 1/12 of the pnnclple fall,ng due on the next prmclple payment date with regards to the Bonds. The Village of Choudrant shall transfer from the Sinking Fund at least three days in advance of each interest payment date to the agent back, funds fully sufficient to pay promptly the principal and interest. 3. The establishment and maintenance of a "Reserve fund" by depositing monthly on or before the 20th day of each month, commencing March 1997, a sum equal to 10% of the anlount to be paid into the Sinking fund. The payments into the Reserve fund are to continue until such time as there has been an accumulated sum equal to the Reserve fund Requirement. (The maximum principle and interest due in any future year ($26,900 in fiscal year 2010) ). The money in the Reserve fund shall be retained solely for the purpose of paying principal and interest on the Bonds which would otherwise be in default. The establishment of a "Waterworks Depreciation and Contingency Fund" to care for extensions, additions, improvements, renewals and replacements necessary to properly operate the system. The Village of Choudrant shall transfer monthly from the tit Revenue fund on or before the 20 of the month, commencing March 1997, a sum equal lo 10% of the Revenues for the preceding month. Such payments are to continue until the sum of $15,000 has been accumulated. The money shall never be used for making improvements and extensions to the system if the use of the money will leave less the fund with less than $2500. As of June 30, 2000, the Village of Choudrant had not established any of the required restricted asset accounts ex~:ept the Revenue fund. As of June 30, 2000, the following accounts were under funded by: Water System Revenue Bond Sinking Fund Reserve Fund Waterworks Depreciation & Contingency Fund 
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$8,893 $9,473 $15,000 



 

VILLAGE OF CHOUDRANT, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 2000 
5. RECEIVABLES Receivables ~.t June 30, 2000 consist of the following 
General Special Kevenue Enterprise Capital Pioject Totals 6. FIXED ASSETS 

R or~ivahlo Ar:~nljLl~ I.nter~nvernm~ntal _~Eotal 
-0- 9,840 -0--_ $&,8~40 

-0- -0- -0- ~2.964 
,~ -0- -0- 9,840 _ "~ % 9A4 

The following is a summary of changes in the General Fixed Assets account group during the fiscal year: 
Buildings Improvements Other than Buildings Equipment 
Total Ge, neral Fixed Assets 

Balance .6-~0-08 $ 20,373 
144,954 128,21m 

Additions Additions <Deletions> <Deletions> Balance 6/qO/qq fi]3DJDO 6-~0-00 -0- -0- RS4R~ 
$ -0 
1,602 
$ 20,373 
146,556 511,416 

$2-qX5:~ $85.483 o$29~,2~1 $fi78,3d5 



 

VILLAGE OF CHOUDRANT, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) FOR TIlE YEAR ENDED JUNE 30, 2000 
The following is a summary of proprietary fund-type assets at June 30, 2000 Enterprise Fnnd Water Wells & Tanks Vehicles Sewerage Distribution System Land Water Well Distribution System Storm Water Treatment Plant Office Equipment Equipment Total Accumulated Depreciation Total 

$ 533,170 1,506 1,012,471 10,281 644,399 174,446 3,930 51.3cL4 2,431,597 <779,~'~4> $.t.6~o n~3_ 
In proprietary funds, the following estimated useful lives are used to compute depreciation 
Improvements Other Than Buildings Equipment 10-40 Years 5 Years Depreciation oil the proprietary fund totaled $152,034 for the fiscal year 7. INTERFUNI) ASSETS/LIABILITIES 
SOLID WASTE FUND WATER. GENERAl, FUND SPECIAL PROJECTS TOTA1.S 

1NTERFUND RECF.IVAFILES $ 5,564 15,702 11,143 ,~3za09_ 
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INTERFUND _P_~YARI ,R~q $ 173 17,490 976 .__ 1~.770 =~$32.409q 



 

VILLAGE OF CHOUDRANT, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 2000 
8. LONG-TERM DEBT R eve.nllg_ Boxtds Revenue Bonds outstanding consist of debt issued by the Water Fund. Facilities and revenues of the Water Fund are pledged for the payment of revenue bond debt service. The followin[g is a summary of changes in long-term for the two years ended June 30, 2000 Amount of Final Interest Balance Balance Description Original Issue Maturity Rate July 1 Retired June 30 Revenue Bonds $305,000 March 1,2017 6% $296,000 $9,000 $287,000 $287,000 $9,000 $278.000 
The annual debt service requirements to maturity, including principal and interest, for long-term debt as of June 30 are as follows: Year Ending 6/30 2001 2002 2003 2004 2005 Thereafter Total Principal and Interest Less Interest. Liability as ef June 30. 2000 

$26,680 26,080 26,480 26,820 26,100 318.880 
451,040 ~173,040) 
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VILLAGE OF CHOUDRANT, LOUISIANA, NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 2000 
9. CONTR] BUTED CAPITAL 
Contributed Capital consists of the following: Louisiana Community Block Grant $ 174,446 Federal Grant - HUD 1,390,174 Federal Grant - EPA 6,030 Contributed by General Fund _ loRg56 Total $1 769.3D~6 10. WATER & SEWER REVENUE 
The Village has approximately 274 customers on the Village Waterworks system. These metered customers are charged according to the following rate table: Up to 4,000 gallons Next 96,00(I gallons All over 100,000 gallons 

8.00 Minimum 1.00 per 1,000 gallons .75 per 1,000 gallons The ViUage offers sewer service within the Village limits to its citizens. The sewer service is paid for with a flat fee of $12 per month. There are approximately 117 customers currently on the sewer system. 
11. COMPENSATION PAID TO COUNCIL MEMBERS Per diem paid to the Council Members for the current year is as follows Joe R. Aswell Wayne Brooks B. W. Hogan Total 

$120 120 ..120 $2~Q 
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VILLAGE OF CItOUDRANT, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 2000 
12. COMMI TM ENTS AND CONTINGENCIES 
Grant_Audit Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies. Any disallowed claims, including amounts already collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at this time although the Village expects such amounts, if arty, to be immaterial. 
I.itisafion The management of the Village is unaware of any pending or threatened litigation involving the Village of Choudrant. 
13. METER DEPOSITS PAYABLE, ENTERPRISE FUND The Village maintains a customer Deposit fund. These monies are collected from new water and sewer customers, as follows: $20 - Water Customer $20 - Sewer Customer 
These deposits are maintained on account until customer leaves Village water and sewer system or is disconnected for non-payment. The current balance of Meter deposits at June 30, 2000 is $3,655.00. 
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SINGLE AUDIT SECTION 



REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 



RADIAN L. HENNIGAN Certified Public Accountant 1503 Goodwin Road, Suite 1 Ruston, LA 71270 318-255-9305 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Alderman Village of Choudrant Choudrant, I,ouisiana 71227 I have audited the general purpose financial statements of Village of Choudrant, Louisiana as of June 30, 2000, and for the two years then ended have issued my report thereon dated December 19, 2000. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Audit#lg Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Village of Choudrant, Louisiana's general purpose financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my test disclosed instances of noncompliance that are required to be reported under Government Auditing Standards, which are described in the accompanying schedule of findings and questioned costs as items 2000-1 and 2000-2. 
In planning and performing my audit, I considered Village ofChoudrant, Louisiana's internal control over fnancial reporting in order to determine auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely 
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period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended for the information of the audit committee, management, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
Respectfully, 
Radim~ L. Hemfigan Certified Public Accountant 
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REPORT ON COMPLIANCE WITH REQUIREMENTS API'LICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A - 133 



RADIAN L. HENNIGAN Certified Public Accountant 1503 Goodwin Road, Suite 1 Ruston, LA 71270 318-2550305 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVFR COMPI,IANCE IN ACCORDANCE WITH OMB CIRCULAR A - 133 

To the Board of Alderman Village of Choudrant Choudrant, Louisiana 71227 
~nmpllanc.e I have audited the compliance of Village of Choudrant, Louisiana, with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to the Village of Choudrant, Louisiana's major federal program fix the two years ended June 30, 2000. The Village of Choudrant, Louisiana's major federal program is identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to the federal program is the responsibility of the Village of Choudrant, Louisiana's management. My responsibility is to express an opinion on the Village of Choud rant, Louisiana's compliance based on my audit. I conducted my audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, andNon-Profit Organizations. Those standards and OMB Circular A- 133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Village of Choudrant, Louisiana compliance with those requirements and performing such other procedures as I considered necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on Village of Choudrant, Louisiana compliance with those requirements. As described in item 2000-3 in the accompanying schedule of findings and questioned costs, Village of Choudrant, Louisiana, did not comply with requiremems regarding the three day rule in disbursing grant fimds. Compliance with such requirements is necessary, in my opinion, for Village of Choudrant, Louisiana, to comply with requirements applicable to that program. 
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In nay opinion, except for the noncompliance described in the preceding paragraph, Village of Choudrant, I.ouisiana, complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the two years ended June 30, 2000. 

This report is intended for the information of the audit committee, managenaent, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. Respectfully, 
Radian Hennigan Certified Public Accountant ~houdrant, LA December 19, 2000 
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VILLAGE OF CHOUDILANT, LOUISIANA SCHEDULE OF FINDINGS AND QUESTION COSTS FOR THE YEAR ENDED JUNE 30, 2000 
A. SUMMARY OF AUDIT RESULTS 1. The auditor's report expresses an unqualified opinion on the general purpose financial statements of Village Choudrant, Louisiana. 
2. No reportable conditions were disclosed during the audit of the general purpose financial statements. 3. Some instances of noncompliance material to the general purpose financial statements of Village of Choudrant, Louisiana, were disclosed during the audit. 4. No re, porlable condition was disclosed during the audit of the major federal award program. 5. The auditor's report on compliance for the major federal award program for Village of Choudrant, Louisiana expresses an unqualified opinion. 6. Audit findings relative to the major federal award programs for Village of Choudrant, Louisiana are reported in Part C. of this Schedule. 7. The program tested as a major program included Local Community Development Block Grant 14.228 8. The threshold for distinguishing Types A and B programs was $300,000 9. Village of Choudrant, Louisiana was not determined to be low-risk auditee 
B. FINDING S - FINANCIAL STATEMENTS AUDIT See Management's Corrective Action Plan items 2000-1 and 2000-2 C. FINDINGS AND QUESTIONED COSTS -- MAJOR FEDERAL AWARD PROGRA MS AUDIT 
See Management's Corrective Action Plan items 2000-3 
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VILLAGE OF CHOUDI~NT, LOUISIANA MANAGEMENT'S CORRECTIVE ACTION PLAN For the Years Ended June 30, 2000 & 1999 
SECTION 1 - ]~NTERNAL CONTROL AND COMPLIANCE MATERIAL TO TH E F/NANC/AL STATEMENTS e established and funded to 2000-1 The Village of Choudrant has not established the restricted cash accounts required by the 1997 Water Revenue Bond covenant. These accounts will b the required balances. 
2000-2 The 1997 Water Revenue Bond covenant stipulales the requirements for the adequacy of water revenues. For the year ended June 30, 1999 this requirement was met. For the year ended June 30, 2000 is was not. 

The Board of Alderman will review the expenses of the Water fund and review the possible need to increase water rates to adequately fund the operation of the water fund. 
SECTION 11 - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS 2000-3 h~ the LCDBG Grant Program for the Fire Improvements there was one incident of cash disbursements not being made within three days after the receilat of Rrant funds 

The Village will more closely monitor the disbursement of grant funds to see that this does not happen in the future. SECTION llI - MANAGEMENT LETTER N/A 



 

VILLAGE OF CHOUDRANT, LOUISIANA FOR THE YEARS ENDING JUNE 30, 2000 & 1999 

There were no questioned costs found 
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VI1.LAGE OF CttOUDRANT, LOUISIANA Schedule of Prior Findings For the Year Ended June 30, 1999 
There were no prior year findings 
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